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‘I am Writing on behalf of Allied Transportation Company (ATC) and affiliated 
companies. ATC is a privately held corpOraton engaged in the transportation of liquid 
and bulk Commodilies by barge since its inception in 1956. W e  are a US. Rag and 
“Jones Act” vessel omer and operator. Today our marine fleet consists of twenty-six 
vessels, broken down as follows: 

1) thirteen US. Flag tank b q e s  ranging in dead weight tonnage capacity of 
1,500 to 23,000 tons 
2) five U.S. Flag dry cargo barges ranging in dead weight tormage capacity of 
12,000 to 18,000 tons, and lastly 
3) eight U. S. Flag tugboats h m  1,800 to 8,000 HI?. 

W e  primarily transport liquid chemical products (sodium hydroxide, phenol, aunene, 
styrene and cyclohexane); and dry bulk products (purefined Gane sugar, grains and steel 
products) along the Gulf‘ Coast, East Coast and the Caribbean by barge- 

We are deeply conmed overthe r d  or potential use of the current lease hancing rules 
as a vehicle for non-W.S. cititens IO operate or control W.S. Flag vessels in the domestic 
“Jones Act” trades. We congratulate the Coast Guard and MARAD for the enumerated 
rulemaking which we believe will go a long way in closing potential loopholes in the 
current lease finance rules. 

Member of The Amerlcan Walemays Operators * 
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Although ATC is a relatively small coastwise barge operator, we have nonetheless 
committed in excess of eighty-six m i o n  ($86,~,OO0.00) dollars in capital comtwtion 
since 1990. This figure d e m o n m a  our commitment to oomplince with the Oil 
Pollution h t  of 1990 as well as to environmd dkty  in US. navigable waters. We 
made t h i s  investment with the relative re8ssurmce that our cabotage laws mandating U. SI 
owned, US. built, and W.S. crewed would be preserved. Since we are a coastwise 
operator, our primary competition is coastwise tankers. We trust the Coast Guard and 
MARAD to encourage and enforce a level playing field for the domestic “Jones Act” 
trades. Wdout such assurances, it is d o W  that this company would have mmmitted 
the level of capital expenditure for new construction and/or modifidon of marine 
equipment that w e  have committed. 

ATC is a member of The American Waterways Operators (AWO). We filly support and 
espouse the comments subnitted to this docket by AWO and the Maritime Cabotage 
Task Force (MCTF). Tbree points made by these two organizations are worth restating. 

First, the final rule should provide a time-limited gadfather clause for any and all 
vessels documented under the lease h a n c h g  (chater-bds) provisions. We support the 
three year limit as pmpsed by the AWO- 

Second, the d e  s h d d  restrid &e cbarter-birck agreements to only those for the purpose 
of proprietary cargo carriage. This action would lessen the l i k e I i h d  of foreign citizens 
cuntrolling U.S. Flag domestic marine equipment. 

Lastly, all firture applications for documentation dealing with charter-back agreements, or 
where citizenship issues are prt?see should become an open proms where public notice 
and comment are standard procedure. 

We appreciate the Agencies adon on Febnmy 4h, 2004 to correct cert6n provisions 
within the lease lhandng rules that peimhed fo&@ mm1 of U-S- Hag vessels. 
However, more can and should be done and we urge adoption of the recommendations 
raised by AWO- 
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We welcome the opportUaity to submit comments to the Jollrt N d c e  of Proposed 
Rulemaking. 

Sincerely, 

w. BnzceLaw 
Executive Vice President 

Copy to: Jennifer Carpenter - American Waterways Operators 


